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Background

The Standing Committee on Trade and Globalization was established by the Conference of New
England Governors and Eastern Canadian Premiersin July 2000 (Resolution 25-6) to examine and
make recommendations regarding issues, opportunities, and congtraints related to trade and
globdization, relative to the New England and Eastern Canadian regions.

2001-2002 Activities Report
At the Conference of New England Governors and Eastern Canadian Premiersheld in Connecticut in
August 2001, Resolution 26-5 was adopted mandating the Committee to:
. work with the business community to meet the mandate and gods of the Conference's
future activities
. participate in a Trade & Transportation Infrastructure Study for the purpose of
identifying areas where joint effort may be beneficid
. share information related to trade development, energy, and trade policy
. congder the establishment of aworking group of key knowledge economy innovators
to fadilitate information sharing and the creetion of potentid linkages that will support
further development of the regions knowledge industry

CrossBorder Issues

. The Committee’s work plan was affected by the terrorist attacks of September 11, Trade
between Eastern Canada and New England was immediately impacted by tighter border
security efforts. At the committee’s December 6™ meeting, the mgjority of the agendainvolved
presentations from federa officials from both countries on current and proposed border security
measures. At that time, Committee members reviewed the terms of reference for the NASTO
Freight Service and Investment Study, providing comments on the proposal.

. Upon consultation with the Trade and Globdization Committee, the Conference Co-Chairs sent
aletter to Deputy Prime Minister Manley and Governor Ridge, Director of Homeland Security,
urging both governments to involve the NEG- ECP in discussion relating to cross border issues
affecting the region. (Attachment) While endorsing the need to meet the security requirements
of both governments, the letter requested that the federd governments consider the economic
impact of new security measures on the cost of pursuing export opportunities on the regions
gmall and medium sized enterprises.

. Committee members reviewed Oper ation Safe Commerce, a proposa submitted by New
Hampshire Governor Shaheen.



The committee has been made aware that there are anumber of committees, departments and
agencies in both countries looking into the issue of increasing border security while promoting
cross-border commerce. Committee members recognize the potentia that solutions may be
tallored for busnessesin the central and western regions. Cognizant that the responsibility for
internationa trade rests with federal governments, members will work through various
memberships on international committees, e.g., Transportation Border Working Group, to
ensure federd officids take northeastern border crossing issues into consideration.

Energy Forum

New Brunswick hosted aregiond energy forum in April of 2002 under the auspices of the
Conference. Over 300 delegates met in Saint John to discuss energy regulation, chalengesto
market integration, and efforts to ensure the growth, environmentd integrity and security of

energy supply.

Trangportation

In the interest of improving the region’s capacity to move goods efficiently, the states and
provinces participated in aFreight and Investment Sudy prepared for the Northeast
Asociation of State Trangportation Officids. A fina draft was reviewed by the committee
during its June 14™ meeting and a final copy of the report is expected in time for the Governors
and Premiers meeting in Québec City in August. The committee plans to use the report as the
basis for raising awareness of the Northeast region and its important trade corridors.

The Committee committed to seek financiad support from both federa governments for
internationd trade corridors, including border crossng improvements, to facilitate the efficient
and timely flow of goods and people across the Canada- US border, as well as the extension of
the NEXUS priority program for low risk people and companies and the FAST program for
commercid traffic.

Representatives of severa provinces committed to more involvement in the 1-95 Codition as a
means of demongtrating commitment to the free flow of goods and services between New
England and Eastern Canada.

The Committee revised its workplan in response to the events of September 11 in order to look
a new potentia cooperative initiatives for presentation at the 2003 Conference, building on
work currently underway in ITS, trade development corridors, and regulatory harmonization.
For example, given the importance of trucking to cross border trade in the region, the
Committee committed to reviewing state and provincia policies and regulations regarding
weights and dimensions in order to identify potentid areas of co-operation.

The need to improve air access between New England and Eastern Canada was aso noted and
acommitment made to bring this issue to the attention of the federa governments.



Trade

The Committee reviewed proposed cooperative initiatives included in the trade development
work plan. Thereis support for the principle of cooperation, however, it is aso recognized that
cooperation on externd trade missonsis virtualy impossible due to the complexities of federd
government involvement, competing export development palicies, and differing currency
vauations.

Member jurisdictions are agreed that greater benefit can be derived from efforts to increase
trade within the Northeast region. States and provinces have provided coordinates of their
trade related-web sites and will notify member jurisdictions of opportunities to participate in
local trade shows or seminars. The Committee’ s focus will continue to be on the sharing of
trade promotion information and practices, and identification of potentia bi-laterd initiatives.

The committee was briefed on the meeting hosted by Maine of the Commissioners of
Agriculture of the New England States and the Ministers of Agriculture of the Eagtern Canadian
Provinces and recognizes their efforts to improve cross-border trade of agricultura products
and continued collaboration for the benefit of agriculturd producers and consumersin this
region.

Noting the recent establishment of the Office of the Canadian Ombudsman in Maine, the Trade
and Globdization Committee concluded that it could provide an efficient forum for improving
communication between state and provincid trade representatives. The committee agreed to
work together to improve communication and establish arole in the area of trade dispute
avoidance. Upon natification of acomplaint by alocd vendor, sate and provincia
representatives will notify the jurisdictions involved in an effort to gain darificaion. In future, the
committee agenda will include a summary of current and resolved interjurisdictiona issues.

Knowledge Industry

The committee monitored devel opments related to the knowledge industry resolution.
Coordination of efforts on this front has been taken on by an IT Working Group led by the
State of Connecticut. 1ssues discussed at the conference will have an impact on trade as it
relates to the knowledge industry in the region.



Proposed Activitiesfor 2002-03
During 2002- 03, the Committee proposes to continue its work on facilitation and expansion of trade
within the region. Specificdly the Committee intends to:

1.

maximize collaboration on border security issues by participation on relevant committees and by
lobbying federal governments for consultation and implementation or expanding of custom
clearance procedures,

continue work on atrade and infrastructure incorporating recommendations from various
regiona harmonization projects related to trucking and transportation;

broaden regiona membership in the 1-95 Codition and continue to emphasize the importance of
this trade corridor as well as other corridors significant for the region such as1-87, 1-89, 1-91
and 1-93;

etablish direct communications protocols for quick exchange of information in order to reduce
the incidence and cost of trade disputes; and

request that both federal governments take steps to improve air access within thisregion,
particularly in cross border traffic.



